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i 377 7 Btaff Reporter

money through a charital
fund to an undisclosed dedti
nation for at least two yed
‘falter it was told by.the
- |ternal Revenue Service th

. |gated for possible abuse
. [its tax-exempt status. .
.This was brought out y

Select Small Business subco

Wright Patman (D-Tex.), s3
that the investigation may
volve “millions of dollars
ta:m liabilities.” '
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Agency continued to chani

the fund was being .invegti;

i |terday at a hearing of a Hoyse |

mittee, The chairman, Lgp. [
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He&rmﬂ L@@k@ Inm CIA Role.

-

ggin Tax the of ﬂmrl‘ty Fund

Tie said thal during a hear
ing on Aug. 10 he granied a
request made by the Commis-
sioner of Internal Revenue,

ertrand M. Harding, and his
19‘ ssistant, Miichell Rogovin,
or a private consultation.

ipeline for CIA

1im that the Xaplan Fund has:
een operating as a CIA con-
luit, and that he would rather
e ublic record.

The aide indicated, Patman
ontinued, that the association
ith CIA “was the reason for
the lack of action on the part
£ the IRS.” . .

He and a member of the
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The tax exemption 1§ s
JJin for¢e while the Inter
Revenue Service investigati
. |which one member of the s
¢ eommittee called “intermi
't -|ble,” continues. The IRS s
Jit had been handicapped b,
|shortage of investigators
. |asurplus of tax matters ne
¢ ling investigating,
Exempt Since 1946
. The tax exemption W
" |granted in 1846 to the J.
*; |XKaplan Fund, Inc, of N
York City. wace in the 19

. |district divectors of the Inte:-

nal Revenue Service . recd
mended that it be revok
In 1860, afier consultation w
IRS headquarters in Washi
ton, a ‘third district direc
recommended that the exer
tion remain in force.:
Patman baxd he brought
the. CIA in “the public

subcommittee, Rep. James
Roosevelt, (D-Calif.), said that
CIA had failed to supply re-
'Jliable information on the mat-
b- ter.

A1 In this circumstance, Roose-
idjlvelt told newsmen, Congress
dilhas a right to know if 2 man
ilis using CIA funds for the
d-deountry’s interest or his own.

JAzency Remains Silent

CIA refused to comment.
IXaplan, the {financier for
whom the . fund is named,
could -not be reached. An aide
said there would be no com-
ment.

The stated purpose of the
fund is “to strengthen democ-
racy at home and abroad ...”

At one point, Patman turned
over o Harding copies of the
Kaplan Fund's tax returns for
1961, 1962 and 1963 and asked
up [the Commissioner to tell him
in-|where the CIA contributions
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1appeared Harding testified
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. idonors are not shown on the
Patman said Rogovin Wldll‘und’s tax rcturns, despite

ot discuss the matter for the

Follomng This. l'atman gmc
the Commissioner a list of
ccontributions made to the
}I\aplan Fund during the same
years—1961 through 1963-—hy
eight organizations ji‘he dona-
.tions totaled $823,950.
| “The addresses of thesc

uhe facl that buch information
is required by Treasury regu-
lations,” Patman said.

The donors were listed as
the Gotham Foundation, and
the Michigan, Andrew Hamil-
ton, Borden, Price, Edsel,
Beacon and Kentfield Funds,

Congressional Questions = -

Rogovin, who at present, is
the only person in Intevrnal
Revenue authorized to deal}
with CIA, urged that ainswers
to a list of duestions advanced
by Patman and Roosevelt be
taken wup privately.

The Texan's qucstions dealt
with such subjects as why}
CIA had chosen the XKaplan
Fund as a conduit, how many
otlier tax-exempt organiza
tions may be conduits, just
when CIA money went into
the Kaplan Fund. and whether
the CIA money was “actually
dxsbursed by the Kaplan
Fund.” ]

Late in {he day, a meetmg:
was held in Patman’s office,!
CIA Deputy Director Lt. Gen.,
Marshall S. Carter was repoat-
edly among those present, ).

In a statement afterward,’
Patman said that he and hxsi
colléagues were now convinced'
that “no matter of interest t
the subcommittee relating

pnmmmm@oo )

LH .m...u...;

s Tonoa

3
TR "

. e e T
g e PR MR AT

AT T BT T



